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In order to promote stable and healthy development of China's emerging capital 
markets and create a good investment environment for investors, China's regulators 
try to devote considerable efforts over the conventional development of institutional 
investors,especially securities investment funds, expecting that institutional investors 
can apply professional and mature investment philosophy and standardized and 
rational investment behavior to stabilize the share price, thus weakening stock 
market speculation atmosphere. Under the strong government support since 
November 1997, the State Council issued the securities investment fund 
management Interim Measures, after that, institutional investors, especially securities 
investment funds have indeed made considerable development, including open-end 
funds in the number and size. In stark contrast, however, the phenomenon of 
abnormal fluctuations over the past decade in China's securities market is still very 
obvious, especially under the influence of the global financial crisis, the stock 
market rises and falls more frequently. This seems contrary to the regulators’ 
intention to develop institutional investors. What kind of influence do securities 
investment funds bring to the Chinese stock market at this stage? Do they exacerbate 
the volatility of the stock market? Or slow down? These series of problems caused 
widespread concern in the domestic and international practitioners and theoretical 
circles. 
Because of the interest in this field as well as my own professional research 
direction, this dissertation follows the principle of combining theoretical and 
empirical theory.Based on literature and the development of securities investment 
funds, this dissertation uses econometric models, combined with the impact of the 
financial crisis and China’s stock market selected real data, constructing 
mathematical model of the panel and time series, from the micro and macro levels as 
the starting point of the securities investment fund's top holdings and detailed 
empirical studies on the impact of the Chinese stock market volatility. At the end this 
dissertation spares no effort to provide some practical suggestions for the 
government, trying to make contribution to the better development of China’s 
securities market. 
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